
Sixtieth Legislative Assembly of North Dakota
In Regular Session Commencing Wednesday, January 3, 2007

HOUSE BILL NO. 1274
(Representatives Carlson, Dahl, Price)

(Senators Holmberg, Krebsbach, Oehlke)

AN ACT to amend and reenact subsection 3 of section 26.1-17-33.1 of the North Dakota Century Code,
relating to the payment of dividends by a nonprofit mutual insurance company.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Subsection 3 of section 26.1-17-33.1 of the North Dakota Century
Code is amended and reenacted as follows:

3. The nonprofit corporation laws apply to the operation and control of a nonprofit mutual
insurance company converted from a nonprofit health service corporation under this
section and supersede any conflicting provisions in title 26.1 unless title 26.1 is more
restrictive. Except as authorized in subsections 4 and 5, a nonprofit mutual insurance
company may not sell, lease, transfer, or dispose of all or substantially all property or
assets, and may not merge or consolidate with, or acquire, a stock insurance company or
agency, for-profit subsidiary, or any other corporation. Except as provided in subsection 5,
a nonprofit mutual insurance company may not pay dividends or issue stock.
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____________________________ ____________________________
Speaker of the House President of the Senate

____________________________ ____________________________
Chief Clerk of the House Secretary of the Senate

This certifies that the within bill originated in the House of Representatives of the Sixtieth Legislative
Assembly of North Dakota and is known on the records of that body as House Bill No. 1274.

House Vote: Yeas 90 Nays 1 Absent 3

Senate Vote: Yeas 24 Nays 22 Absent 1

____________________________
Chief Clerk of the House

Received by the Governor at M. on , 2007.

Approved at M. on , 2007.

____________________________
Governor

Filed in this office this day of , 2007,

at o'clock M.

____________________________
Secretary of State




