FISCAL NOTE
Requested by Legislative Council
02/22/2001
Bill/Resolution No.:
Amendment to:

Engrossed
HB 1043

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.
1999-2001 Biennium
2001-2003 Biennium
2003-2005 Biennium
General
Other Funds
General
Other Funds
General
Other Funds
Fund
Fund
Fund
Revenues
$1,034,000
Expenditures
$1,000,000
Appropriations
1B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision.
1999-2001 Biennium
2001-2003 Biennium
2003-2005 Biennium
School
School
School
Districts
Districts
Districts
Counties
Cities
Counties
Cities
Counties
Cities

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to
your analysis.

The proposed payment mechanism does not fit readily within the Bank's current student loan servicing operations
because 1) many of the borrowers eligible for these payments are not currently customers of the Bank, and 2) Bank
systems do not currently track some of the data elements necessary to support the requirements of the proposal.
There are a number of questions to be resolved prior to the Bank being able to effect these payments.
The legislation contains an appropriation of $1 million for the biennium. Are we to assume that this is 1/2 million
each year? Or do we satisfy all requests until the monies are exhausted, even if it means more money is available in
one year than the other?
What do we do if we have requests which would collectively exceed the amount of money available either in a one
year period, or over the biennium? Prorata payments? First come, first served?
If prorata, it would be possible that we would have payments that did not meet the individual amounts (the lesser of
$166.66 or the amount of their monthly payments) as established by the legislation.
If first come, first served, some applicants may get nothing.
The legislation talks of employment "..in a target industry...in one of the identified classifications as provided in this
Act" but does not define "identified classifications". What are we to do with it?

If, at the time the borrower certifies his monthly payments, he is in one of the forbearance/deferment categories
which provides a reduced payment, his eligibility for benefits is adversely affected. How do we deal with this?
It is conceivable that a borrower's monthly payment amount, multiplied by the number of eligible months would
yield an annual payment amount under this program which is larger than the borrower's remaining debt (due to a
small number of remaining payments). We will need to collect his indebtedness information and adjust our
procedures accordingly?
3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund
affected and any amounts included in the executive budget.

n/a
B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

Expenditures for the 2001-2003 biennium include: labor costs; lease of personal computer equipment; postage;
telephone; etc.
C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on the
biennial appropriation for each agency and fund affected and any amounts included in the executive budget.
Indicate the relationship between the amounts shown for expenditures and appropriations.

The expenditures for the next biennium nor the FTE authorization have been included in the appropriations request
for the Bank of North Dakota; therefore, the funding has been requested under the general fund column. Funding of
the actual payments, as included under HB 1043, has been included in the general fund column.
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