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Adopted by the Finance and Taxation
Committee
February 8, 1999
PROPOSED AMENDMENTS TO SENATE BILL NO. 2217

Page 1, line 4, after "reenact" insert "subsection 3 of section 57-39.2-01,"
Page 1, after line 8, insert:
"SECTION 1. AMENDMENT. Subsection 3 of section 57-39.2-01 of the 1997
Supplement to the North Dakota Century Code is amended and reenacted as follows:
3.

"Gross receipts" means the total amount of sales of retailers, valued in
money, whether received in money or otherwise. Provided, discounts for
any purposes allowed and taken on sales are not included, nor is the sale
price of property returned by customers when the full sale price is refunded
either in cash or by credit. Provided, further, when tangible personal
property is taken in trade or in a series of trades as a credit or part payment
of a retail sale taxable under this chapter, if the tangible personal property
traded in will be subject to the sales tax imposed by this chapter when sold
or will be subject to the motor vehicle excise tax imposed by chapter
57-40.3, or if the tangible personal property traded in is used farm
machinery or used irrigation equipment, the credit or trade-in value allowed
by the retailer are not gross receipts. Provided, further, on all sales of
retailers, valued in money, when the sales are made under a conditional
sales contract, or under other forms of sale wherein the payment of the
principal sum is to be extended over a period longer than sixty days from
the date of sale that only the portion of the sale amount shall be accounted
for, for the purpose of imposition of tax imposed by this chapter, as has
actually been received in cash by the retailer during each quarterly period
as defined herein. When a farm machine is purchased as a replacement
for machinery which was stolen or totally destroyed, a credit or trade-in
credit is allowed in an amount equal to the compensation received for the
loss from an insurance company. The purchaser shall provide the seller
with a notarized statement from the insurance company verifying that the
original farm machine is a total loss and indicating the amount of
compensation. The notarized statement must be retained by the seller to
verify the amount of credit or trade-in credit allowed. "Gross receipts" also
means, with respect to the leasing or renting of tangible personal property,
the amount of consideration, valued in money, whether received in money
or otherwise, received from the leasing or renting of only tangible personal
property the transfer of title to which has not been subjected to a retail
sales tax in this state. For the purpose of this chapter, gross receipts shall
also include the total amount of sales of every clerk, auctioneer, agent, or
factor selling tangible personal property owned by any other retailer."

Renumber accordingly
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